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the sense of the Congress that, as with similar
research conducted in the Antarctic, the United
States should provide similar support for this
important effort.

The SPEAKER pro tempore, Mr.
SHIMKUS, recognized Mrs. MORELLA
and Mr. BARCIA, each for 20 minutes.

After debate,

The question being put, viva voice,

The SPEAKER pro tempore, Mr.
SHIMKUS, announced that two-thirds
of the Members present had voted in
the affirmative.

Mr. BARCIA, objected to the vote on
the ground that a quorum was not
present and not voting.

The SPEAKER pro tempore, Mr.
SHIMKUS, pursuant to clause 5, rule I,
announced that further proceedings on
the motion were postponed.

The point of no quorum was consid-
ered as withdrawn.

9110.17 ECONOMIC DEVELOPMENT
ADMINISTRATION REFORM

Mr. SHUSTER moved to suspend the
rules and pass the bill of the Senate (S.
2364) to reauthorize and make reforms
to programs authorized by the Public
Works and Economic Development Act
of 1965 and the Appalachian Regional
Development Act of 1965.

The SPEAKER pro tempo, Mr.
SHIMKUS, recognized Mr. SHUSTER
and Mr. OBERSTAR, each for 20 min-
utes.

After debate,

The question being put, viva voce,

Will the House suspend the rules and
pass said bill?

The SPEAKER pro tempore, Mr.
SHIMKUS, announced that two-thirds
of the Members present had voted in
the affirmative.

So, two-thirds of the Members
present having voted in favor thereof,
the rules were suspended and said bill
was passed.

A motion to reconsider the vote
whereby the rules were suspended and
said bill was passed was, by unanimous
consent, laid on the table.

Ordered, That the Clerk notify the
Senate thereof.

9110.18 HEALTH PROFESSIONS EDUCATION
PARTNERSHIPS

Mr. BLILEY moved to suspend the
rules and pass the bill of the Senate (S.
1754) to amend the Public Health Serv-
ice Act to consolidate and reauthorize
health professions and minority and
disadvantaged health professions and
disadvantaged health education pro-
grams, and for other purposes; as
amended.

The SPEAKER pro tempore, Mr.
BARRETT of Nebraska, recognized Mr.
BLILEY and Mr. BROWN of Ohio, each
for 20 minutes.

After debate,

The question being put, viva voce,

Will the House suspend the rules and
pass said bill, as amended?

The SPEAKER pro tempore, Mr.
BARRETT of Nebraska, announced
that two-thirds of the Members present
had voted in the affirmative.

Mr. BROWN of Ohio, objected to the
vote on the ground that a quorum was
not present and not voting.
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The SPEAKER pro tempore, Mr.
BARRETT of Nebraska, pursuant to
clause 5, rule I, announced that further
proceedings on the motion were post-
poned.

The point of no quorum was consid-
ered as withdrawn.

9110.19 SECURITIES LITIGATION UNIFORM
STANDARD

Mr. BLILEY moved to suspend the
rules and agree to the following con-
ference report (Rept. No. 105-803):

The committee of conference on the dis-
agreeing votes of the two Houses on the
amendment of the House to the bill (S. 1260),
to amend the Securities Act of 1933 and the
Securities Exchange Act of 1934 to limit the
conduct of securities class actions under
State law, and for other purposes, having
met, after full and free conference, have
agreed to recommend and do recommend to
their respective Houses as follows:

That the Senate recede from its disagree-
ment to the amendment of the House and
agree to the same with an amendment as fol-
lows:

In lieu of the matter proposed to be in-
serted by the House amendment, insert the
following:

SECTION 1. SHORT TITLE.

This Act may be cited as the ‘‘Securities
Litigation Uniform Standards Act of 1998"".
SEC. 2. FINDINGS.

The Congress finds that—

(1) the Private Securities Litigation Re-
form Act of 1995 sought to prevent abuses in
private securities fraud lawsuits;

(2) since enactment of that legislation,
considerable evidence has been presented to
Congress that a number of securities class
action lawsuits have shifted from Federal to
State courts;

(3) this shift has prevented that Act from
fully achieving its objectives;

(4) State securities regulation is of con-
tinuing importance, together with Federal
regulation of securities, to protect investors
and promote strong financial markets; and

(5) in order to prevent certain State pri-
vate securities class action lawsuits alleging
fraud from being used to frustrate the objec-
tives of the Private Securities Litigation Re-
form Act of 1995, it is appropriate to enact
national standards for securities class action
lawsuits involving nationally traded securi-
ties, while preserving the appropriate en-
forcement powers of State securities regu-
lators and not changing the current treat-
ment of individual lawsuits.

TITLE I—SECURITIES LITIGATION
UNIFORM STANDARDS
SEC. 101. LIMITATION ON REMEDIES.

(a) AMENDMENTS TO THE SECURITIES ACT OF
1933.—

(1) AMENDMENT.—Section 16 of the Securi-
ties Act of 1933 (15 U.S.C. 77p) is amended to
read as follows:

“SEC. 16. ADDITIONAL REMEDIES; LIMITATION
ON REMEDIES.

‘“(a) REMEDIES ADDITIONAL.—EXcept as pro-
vided in subsection (b), the rights and rem-
edies provided by this title shall be in addi-
tion to any and all other rights and remedies
that may exist at law or in equity.

“(b) CLASS ACTION LIMITATIONS.—NO cov-
ered class action based upon the statutory or
common law of any State or subdivision
thereof may be maintained in any State or
Federal court by any private party
alleging—

‘(1) an untrue statement or omission of a
material fact in connection with the pur-
chase or sale of a covered security; or

““(2) that the defendant used or employed
any manipulative or deceptive device or con-
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trivance in connection with the purchase or
sale of a covered security.

““(c) REMOVAL OF COVERED CLASS Ac-
TIONS.—AnNy covered class action brought in
any State court involving a covered security,
as set forth in subsection (b), shall be remov-
able to the Federal district court for the dis-
trict in which the action is pending, and
shall be subject to subsection (b).

““(d) PRESERVATION OF CERTAIN ACTIONS.—

‘(1) ACTIONS UNDER STATE LAW OF STATE OF
INCORPORATION.—

“(A) ACTIONS PRESERVED.—Notwith-
standing subsection (b) or (c), a covered class
action described in subparagraph (B) of this
paragraph that is based upon the statutory
or common law of the State in which the
issuer is incorporated (in the case of a cor-
poration) or organized (in the case of any
other entity) may be maintained in a State
or Federal court by a private party.

‘“(B) PERMISSIBLE ACTIONS.—A covered
class action is described in this subparagraph
if it involves—

‘(i) the purchase or sale of securities by
the issuer or an affiliate of the issuer exclu-
sively from or to holders of equity securities
of the issuer; or

“(if) any recommendation, position, or
other communication with respect to the
sale of securities of the issuer that—

“(1) is made by or on behalf of the issuer or
an affiliate of the issuer to holders of equity
securities of the issuer; and

“(I1) concerns decisions of those equity
holders with respect to voting their securi-
ties, acting in response to a tender or ex-
change offer, or exercising dissenters’ or ap-
praisal rights.

““(2) STATE ACTIONS.—

“(A) IN GENERAL.—Notwithstanding any
other provision of this section, nothing in
this section may be construed to preclude a
State or political subdivision thereof or a
State pension plan from bringing an action
involving a covered security on its own be-
half, or as a member of a class comprised
solely of other States, political subdivisions,
or State pension plans that are named plain-
tiffs, and that have authorized participation,
in such action.

‘“(B) STATE PENSION PLAN DEFINED.—For
purposes of this paragraph, the term ‘State
pension plan’ means a pension plan estab-
lished and maintained for its employees by
the government of the State or political sub-
division thereof, or by any agency or instru-
mentality thereof.

““(3) ACTIONS UNDER CONTRACTUAL AGREE-
MENTS BETWEEN ISSUERS AND INDENTURE
TRUSTEES.—Notwithstanding subsection (b)
or (c), a covered class action that seeks to
enforce a contractual agreement between an
issuer and an indenture trustee may be
maintained in a State or Federal court by a
party to the agreement or a successor to
such party.

‘“(4) REMAND OF REMOVED ACTIONS.—In an
action that has been removed from a State
court pursuant to subsection (c), if the Fed-
eral court determines that the action may be
maintained in State court pursuant to this
subsection, the Federal court shall remand
such action to such State court.

‘“(e) PRESERVATION OF STATE JURISDIC-
TION.—The securities commission (or any
agency or office performing like functions)
of any State shall retain jurisdiction under
the laws of such State to investigate and
bring enforcement actions.

““(f) DEFINITIONS.—For purposes of this sec-
tion, the following definitions shall apply:

““(1) AFFILIATE OF THE ISSUER.—The term
‘affiliate of the issuer’ means a person that
directly or indirectly, through one or more
intermediaries, controls or is controlled by
or is under common control with, the issuer.

*“(2) COVERED CLASS ACTION.—
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“(A) IN GENERAL.—The term ‘covered class
action’ means—

““(i) any single lawsuit in which—

“(I) damages are sought on behalf of more
than 50 persons or prospective class mem-
bers, and questions of law or fact common to
those persons or members of the prospective
class, without reference to issues of individ-
ualized reliance on an alleged misstatement
or omission, predominate over any questions
affecting only individual persons or mem-
bers; or

“(11) one or more named parties seek to re-
cover damages on a representative basis on
behalf of themselves and other unnamed par-
ties similarly situated, and questions of law
or fact common to those persons or members
of the prospective class predominate over
any questions affecting only individual per-
sons or members; or

‘(i) any group of lawsuits filed in or pend-
ing in the same court and involving common
questions of law or fact, in which—

‘(1) damages are sought on behalf of more
than 50 persons; and

“(I1) the lawsuits are joined, consolidated,
or otherwise proceed as a single action for
any purpose.

‘“(B) EXCEPTION FOR DERIVATIVE ACTIONS.—
Notwithstanding subparagraph (A), the term
‘covered class action’ does not include an ex-
clusively derivative action brought by one or
more shareholders on behalf of a corpora-
tion.

““(C) COUNTING OF CERTAIN CLASS MEM-
BERS.—For purposes of this paragraph, a cor-
poration, investment company, pension plan,
partnership, or other entity, shall be treated
as one person or prospective class member,
but only if the entity is not established for
the purpose of participating in the action.

‘(D) RULE OF CONSTRUCTION.—Nothing in
this paragraph shall be construed to affect
the discretion of a State court in deter-
mining whether actions filed in such court
should be joined, consolidated, or otherwise
allowed to proceed as a single action.

“(3) COVERED SECURITY.—The term ‘covered
security’ means a security that satisfies the
standards for a covered security specified in
paragraph (1) or (2) of section 18(b) at the
time during which it is alleged that the mis-
representation, omission, or manipulative or
deceptive conduct occurred, except that such
term shall not include any debt security that
is exempt from registration under this title
pursuant to rules issued by the Commission
under section 4(2).”.

(2) CIRCUMVENTION OF STAY OF DISCOVERY.—
Section 27(b) of the Securities Act of 1933 (15
U.S.C. 77z-1(b)) is amended by inserting after
paragraph (3) the following new paragraph:

‘“(4) CIRCUMVENTION OF STAY OF DIS-
COVERY.—Upon a proper showing, a court
may stay discovery proceedings in any pri-
vate action in a State court as necessary in
aid of its jurisdiction, or to protect or effec-
tuate its judgments, in an action subject to
a stay of discovery pursuant to this sub-
section.”.

(3) CONFORMING AMENDMENTS.—Section
22(a) of the Securities Act of 1933 (15 U.S.C.
77v(a)) is amended—

(A) by inserting ‘“‘except as provided in sec-
tion 16 with respect to covered class ac-
tions,”” after ““Territorial courts,”’; and

(B) by striking ‘““No case” and inserting
‘“Except as provided in section 16(c), no
case”.

(b) AMENDMENTS TO THE SECURITIES EX-
CHANGE ACT OF 1934.—

(1) AMENDMENT.—Section 28 of the Securi-
ties Exchange Act of 1934 (15 U.S.C. 78bb) is
amended—

(A) in subsection (a), by striking ‘““The
rights and remedies’ and inserting ‘“Except
as provided in subsection (f), the rights and
remedies’’; and
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(B) by adding at the end the following new
subsection:

““(f) LIMITATIONS ON REMEDIES.—

““(1) CLASS ACTION LIMITATIONS.—NO cov-
ered class action based upon the statutory or
common law of any State or subdivision
thereof may be maintained in any State or
Federal court by any private party
alleging—

“(A) a misrepresentation or omission of a
material fact in connection with the pur-
chase or sale of a covered security; or

‘“(B) that the defendant used or employed
any manipulative or deceptive device or con-
trivance in connection with the purchase or
sale of a covered security.

““(2) REMOVAL OF COVERED CLASS ACTIONS.—
Any covered class action brought in any
State court involving a covered security, as
set forth in paragraph (1), shall be removable
to the Federal district court for the district
in which the action is pending, and shall be
subject to paragraph (1).

‘“(3) PRESERVATION OF CERTAIN ACTIONS.—

““(A) ACTIONS UNDER STATE LAW OF STATE OF
INCORPORATION.—

‘(i) ACTIONS PRESERVED.—Notwithstanding
paragraph (1) or (2), a covered class action
described in clause (ii) of this subparagraph
that is based upon the statutory or common
law of the State in which the issuer is incor-
porated (in the case of a corporation) or or-
ganized (in the case of any other entity) may
be maintained in a State or Federal court by
a private party.

‘“(if) PERMISSIBLE ACTIONS.—A covered
class action is described in this clause if it
involves—

“() the purchase or sale of securities by
the issuer or an affiliate of the issuer exclu-
sively from or to holders of equity securities
of the issuer; or

“(I1) any recommendation, position, or
other communication with respect to the
sale of securities of an issuer that—

‘“(aa) is made by or on behalf of the issuer
or an affiliate of the issuer to holders of eqg-
uity securities of the issuer; and

““(bb) concerns decisions of such equity
holders with respect to voting their securi-
ties, acting in response to a tender or ex-
change offer, or exercising dissenters’ or ap-
praisal rights.

‘“(B) STATE ACTIONS.—

“(i) IN GENERAL.—Notwithstanding any
other provision of this subsection, nothing in
this subsection may be construed to preclude
a State or political subdivision thereof or a
State pension plan from bringing an action
involving a covered security on its own be-
half, or as a member of a class comprised
solely of other States, political subdivisions,
or State pension plans that are named plain-
tiffs, and that have authorized participation,
in such action.

‘“(if) STATE PENSION PLAN DEFINED.—For
purposes of this subparagraph, the term
‘State pension plan’ means a pension plan es-
tablished and maintained for its employees
by the government of a State or political
subdivision thereof, or by any agency or in-
strumentality thereof.

““(C) ACTIONS UNDER CONTRACTUAL AGREE-
MENTS BETWEEN ISSUERS AND INDENTURE
TRUSTEES.—Notwithstanding paragraph (1) or
(2), a covered class action that seeks to en-
force a contractual agreement between an
issuer and an indenture trustee may be
maintained in a State or Federal court by a
party to the agreement or a successor to
such party.

‘(D) REMAND OF REMOVED ACTIONS.—In an
action that has been removed from a State
court pursuant to paragraph (2), if the Fed-
eral court determines that the action may be
maintained in State court pursuant to this
subsection, the Federal court shall remand
such action to such State court.
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‘“(4) PRESERVATION OF STATE JURISDIC-
TION.—The securities commission (or any
agency or office performing like functions)
of any State shall retain jurisdiction under
the laws of such State to investigate and
bring enforcement actions.

““(5) DEFINITIONS.—For purposes of this sub-
section, the following definitions shall apply:

““(A) AFFILIATE OF THE ISSUER.—The term
‘affiliate of the issuer’ means a person that
directly or indirectly, through one or more
intermediaries, controls or is controlled by
or is under common control with, the issuer.

““(B) COVERED CLASS ACTION.—The term
‘covered class action’ means—

‘(i) any single lawsuit in which—

‘(1) damages are sought on behalf of more
than 50 persons or prospective class mem-
bers, and questions of law or fact common to
those persons or members of the prospective
class, without reference to issues of individ-
ualized reliance on an alleged misstatement
or omission, predominate over any questions
affecting only individual persons or mem-
bers; or

““(11) one or more named parties seek to re-
cover damages on a representative basis on
behalf of themselves and other unnamed par-
ties similarly situated, and questions of law
or fact common to those persons or members
of the prospective class predominate over
any questions affecting only individual per-
sons or members; or

““(ii) any group of lawsuits filed in or pend-
ing in the same court and involving common
questions of law or fact, in which—

“(I) damages are sought on behalf of more
than 50 persons; and

“(I1) the lawsuits are joined, consolidated,
or otherwise proceed as a single action for
any purpose.

““(C) EXCEPTION FOR DERIVATIVE ACTIONS.—
Notwithstanding subparagraph (B), the term
‘covered class action’ does not include an ex-
clusively derivative action brought by one or
more shareholders on behalf of a corpora-
tion.

‘(D) COUNTING OF CERTAIN CLASS MEM-
BERS.—For purposes of this paragraph, a cor-
poration, investment company, pension plan,
partnership, or other entity, shall be treated
as one person or prospective class member,
but only if the entity is not established for
the purpose of participating in the action.

‘“(E) COVERED SECURITY.—The term ‘cov-
ered security’ means a security that satisfies
the standards for a covered security specified
in paragraph (1) or (2) of section 18(b) of the
Securities Act of 1933, at the time during
which it is alleged that the misrepresenta-
tion, omission, or manipulative or deceptive
conduct occurred, except that such term
shall not include any debt security that is
exempt from registration under the Securi-
ties Act of 1933 pursuant to rules issued by
the Commission under section 4(2) of that
Act.

“(F) RULE OF CONSTRUCTION.—Nothing in
this paragraph shall be construed to affect
the discretion of a State court in deter-
mining whether actions filed in such court
should be joined, consolidated, or otherwise
allowed to proceed as a single action.”.

(2) CIRCUMVENTION OF STAY OF DISCOVERY.—
Section 21D(b)(3) of the Securities Exchange
Act of 1934 (15 U.S.C. 78u-4(b)(3)) is amended
by adding at the end the following new sub-
paragraph:

‘(D) CIRCUMVENTION OF STAY OF DIS-
COVERY.—Upon a proper showing, a court
may stay discovery proceedings in any pri-
vate action in a State court, as necessary in
aid of its jurisdiction, or to protect or effec-
tuate its judgments, in an action subject to
a stay of discovery pursuant to this para-
graph.”.

(c) APPLICABILITY.—The amendments made
by this section shall not affect or apply to
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any action commenced before and pending

on the date of enactment of this Act.

SEC. 102. PROMOTION OF RECIPROCAL SUB-
POENA ENFORCEMENT.

(a) COMMISSION ACTION.—The Securities
and Exchange Commission, in consultation
with State securities commissions (or any
agencies or offices performing like func-
tions), shall seek to encourage the adoption
of State laws providing for reciprocal en-
forcement by State securities commissions
of subpoenas issued by another State securi-
ties commission seeking to compel persons
to attend, testify in, or produce documents
or records in connection with an action or
investigation by a State securities commis-
sion of an alleged violation of State securi-
ties laws.

(b) REPORT.—Not later than 24 months
after the date of enactment of this Act, the
Securities and Exchange Commission (here-
after in this section referred to as the ‘“Com-
mission’’) shall submit a report to the
Congress—

(1) identifying the States that have adopt-
ed laws described in subsection (a);

(2) describing the actions undertaken by
the Commission and State securities com-
missions to promote the adoption of such
laws; and

(3) identifying any further actions that the
Commission recommends for such purposes.

TITLE II—REAUTHORIZATION OF THE SE-
CURITIES AND EXCHANGE COMMISSION
SEC. 201. AUTHORIZATION OF APPROPRIATIONS.

Section 35 of the Securities Exchange Act
of 1934 (15 U.S.C. 78kk) is amended to read as
follows:

“SEC. 35. AUTHORIZATION OF APPROPRIATIONS.

““(a) IN GENERAL.—In addition to any other
funds authorized to be appropriated to the
Commission, there are authorized to be ap-
propriated to carry out the functions, pow-
ers, and duties of the Commission,
$351,280,000 for fiscal year 1999.

““(b) MISCELLANEOUS EXPENSES.—Funds ap-
propriated pursuant to this section are au-
thorized to be expended—

‘(1) not to exceed $3,000 per fiscal year, for
official reception and representation ex-
penses;

““(2) not to exceed $10,000 per fiscal year,
for funding a permanent secretariat for the
International Organization of Securities
Commissions; and

““(3) not to exceed $100,000 per fiscal year,
for expenses for consultations and meetings
hosted by the Commission with foreign gov-
ernmental and other regulatory officials,
members of their delegations, appropriate
representatives, and staff to exchange views
concerning developments relating to securi-
ties matters, for development and implemen-
tation of cooperation agreements concerning
securities matters, and provision of tech-
nical assistance for the development of for-
eign securities markets, such expenses to in-
clude necessary logistic and administrative
expenses and the expenses of Commission
staff and foreign invitees in attendance at
such consultations and meetings, including—

“(A) such incidental expenses as meals
taken in the course of such attendance;

‘“(B) any travel or transportation to or
from such meetings; and

“(C) any other related lodging or subsist-
ence.”.

SEC. 202. REQUIREMENTS FOR THE EDGAR SYS-
TEM.

Section 35A of the Securities Exchange Act
of 1934 (15 U.S.C. 78Il) is amended—

(1) by striking subsections (a), (b), (c), and
(e); and

(2) in subsection (d)—

(A) by striking “(d)”’;

(B) in paragraph (2), by striking ‘“; and”” at
the end and inserting a period; and
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(C) by striking paragraph (3).

SEC. 203. COMMISSION PROFESSIONAL ECONO-
MISTS.

Section 4(b) of the Securities Exchange Act
of 1934 (15 U.S.C. 78d(b)) is amended—

(1) by redesignating paragraph (2) as para-
graph (3); and

(2) by inserting after paragraph (1) the fol-
lowing:

““(2) ECONOMISTS.—

“(A) COMMISSION  AUTHORITY.—Notwith-
standing the provisions of chapter 51 of title
5, United States Code, the Commission is
authorized—

““(i) to establish its own criteria for the se-
lection of such professional economists as
the Commission deems necessary to carry
out the work of the Commission;

““(if) to appoint directly such professional
economists as the Commission deems quali-
fied; and
(iii) to fix and adjust the compensation of
any professional economist appointed under
this paragraph, without regard to the provi-
sions of chapter 54 of title 5, United States
Code, or subchapters II, 111, or VIII of chap-
ter 53, of title 5, United States Code.

“(B) LIMITATION ON COMPENSATION.—NoO
base compensation fixed for an economist
under this paragraph may exceed the pay for
Level IV of the Executive Schedule, and no
payments to an economist appointed under
this paragraph shall exceed the limitation on
certain payments in section 5307 of title 5,
United States Code.

“(C) OTHER BENEFITS.—AIll professional
economists appointed under this paragraph
shall remain within the existing civil service
system with respect to employee benefits.”.

TITLE III—CLERICAL AND TECHNICAL
AMENDMENTS
SEC. 301. CLERICAL AND TECHNICAL AMEND-
MENTS.

(a) SECURITIES ACT OF 1933.—The Securities
Act of 1933 (15 U.S.C. 77 et seq.) is amended
as follows:

(1) Section 2(a)(15)(i) (15 U.S.C. 77b(a)(15)(i))
is amended—

(A) by striking ‘“3(a)(2) of the Act” and in-
serting ““3(a)(2)’; and

(B) by striking ‘‘section 2(13) of the Act”’
and inserting ‘“‘paragraph (13) of this sub-
section”.

(2) Section 11(f)(2)(A) (15 U.S.C. 7T7k(H)(2)(A))
is amended by striking ‘‘section 38’ and in-
serting ‘‘section 21D(f)”.

(3) Section 13 (15 U.S.C. 77m) is amended—

(A) by striking ‘“‘section 12(2)"" each place it
appears and inserting ‘‘section 12(a)(2)’; and

(B) by striking ‘‘section 12(1)”’ each place it
appears and inserting ‘‘section 12(a)(1)”.

(4) Section 18 (15 U.S.C. 77r) is amended—

(A) in subsection (b)(1)(A), by inserting “,
or authorized for listing,” after ‘“Exchange,
or listed”;

(B) in subsection (c)(2)(B)(i), by striking
““Capital Markets Efficiency Act of 1996”” and
inserting ‘“National Securities Markets Im-
provement Act of 1996"’;

(C) in subsection (c)(2)(C)(i), by striking
“Market’” and inserting ‘“Markets’’;

(D) in subsection (d)(1)(A)—

(i) by striking ‘“‘section 2(10)"’ and inserting
““section 2(a)(10)”’; and

(ii) by striking ‘‘subparagraphs (A) and
(B)” and inserting ‘‘subparagraphs (a) and
(b)";

(E) in subsection (d)(2), by striking ‘‘Secu-
rities Amendments Act of 1996”” and insert-
ing ‘““National Securities Markets Improve-
ment Act of 1996’"; and

(F) in subsection (d)(4), by striking ‘“‘For
purposes of this paragraph, the’” and insert-
ing “The”’.

(5) Sections 27, 27A, and 28 (15 U.S.C. 77z-1,
77z-2, 77z-3) are transferred to appear after
section 26, in that order.
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(6) Paragraph (28) of schedule A of such Act
(15 U.S.C. 77aa(28)) is amended by striking
“identic’ and inserting ‘‘identical’’.

(b) SECURITIES EXCHANGE ACT OF 1934.—The
Securities Exchange Act of 1934 (15 U.S.C. 78
et seq.) is amended as follows:

(1) Section 3(a)(10) (15 U.S.C. 78c(a)(10)) is
amended by striking ‘‘deposit, for”” and in-
serting ‘‘deposit for™.

(2) Section 3(@)(12)(A)(vi) (15 U.s.C.
78c(a)(12)(A)(vi)) is amended by moving the
margin 2 em spaces to the left.

3) Section 3(@)(22)(A)
78c(a)(22)(A)) is amended—

(A) by striking “‘section 3(h)’’ and inserting
““section 3’’; and

(B) by striking ‘‘section 3(t)’”” and inserting
‘“‘section 3”.

(4) Section 3(a)(39)(B)(i) (15 U.S.C.
78c(a)(39)(B)(i)) is amended by striking ‘“‘an
order to the Commission” and inserting ‘““an
order of the Commission™.

(5) The following sections are each amend-
ed by striking ‘“Federal Reserve Board” and
inserting ‘‘Board of Governors of the Federal
Reserve System’: subsections (a) and (b) of
section 7 (15 U.S.C. 78g(a), (b)); section 17(g)
(15 U.S.C. 78q(g)); and section 26 (15 U.S.C.
78z).

(6) The heading of subsection (d) of section
7 (15 U.S.C. 78g(d)) is amended by striking
“EXCEPTION’’ and inserting ‘‘EXCEPTIONS”’.

(7) Section 14(g)(4) (15 U.S.C. 78n(g)(4)) is
amended by striking ‘‘consolidation sale,”
and inserting ‘‘consolidation, sale,”.

(8) Section 15 (15 U.S.C. 780) is amended—

(A) in subsection (c)(8), by moving the mar-
gin 2 em spaces to the left;

(B) in subsection (h)(2), by striking ‘‘affect-
ing’’ and inserting “‘effecting’’;

(C) in subsection (h)(3)(A)(i)(11)(bb), by in-
serting ‘“‘or’’ after the semicolon;

(D) in subsection (h)(3)(A)(ii)(1), by strik-
ing “maintains” and inserting ‘‘main-
tained”’;

(E) in subsection (h)(3)(B)(ii), by striking
‘‘association’ and inserting ‘‘associated’’.

(9) Section 15B(c)(4) (15 U.S.C. 780-4(c)(4)) is
amended by striking ‘‘convicted by any of-
fense”” and inserting ‘“‘convicted of any of-
fense”.

(10) Section 15C(f)(5) (15 U.S.C. 780-5(f)(5))
is amended by striking ‘“‘any person or class
or persons’” and inserting ‘‘any person or
class of persons’’.

(11) Section 19(c)(5) (15 U.S.C. 78s(c)(5)) is
amended by moving the margin 2 em spaces
to the right.

(12) Section 20 (15 U.S.C. 78t) is amended by
redesignating subsection (f) as subsection

(15 U.Ss.C.

(e).
(13) Section 21D (15 U.S.C. 78u-4) is
amended—

(A) in subsection (g)(2)(B)(i), by striking
“paragraph (1)’ and inserting ‘‘subparagraph
(A)”.

(B) by redesignating subsection (g) as sub-
section (f); and

(14) Section 31(a) (15 U.S.C. 78ee(a)) is
amended by striking ‘‘this subsection’ and
inserting ‘‘this section”’.

(c) INVESTMENT COMPANY ACT OF 1940.—The
Investment Company Act of 1940 (15 U.S.C.
80a-1 et seq.) is amended as follows:

(1) Section 2(a)(8) (15 U.S.C. 80a-2(a)(8)) is
amended by striking “Unitde’ and inserting
“United”.

(2) Section 3(b) (15 U.S.C. 80a-3(b)) is
amended by striking ‘“‘paragraph (3) of sub-
section (a)”” and inserting ‘“‘paragraph (1)(C)
of subsection (a)’.

(3) Section 12(d)(1)(G)(i)(111)(bb) (15 U.S.C.
80a-12(d)(1)(G)(i)(111)(bb)) is amended by
striking ‘“‘the acquired fund” and inserting
““the acquired company’’.

(4) Section 18(e)(2) (15 U.S.C. 80a-18(e)(2)) is
amended by striking ‘‘subsection (e)(2)”" and
inserting ‘‘paragraph (1) of this subsection”.
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(5) Section 30 (15
amended—

(A) by inserting ‘“and’” after the semicolon
at the end of subsection (b)(1);

(B) in subsection (e), by striking ‘‘semi-an-
nually’ and inserting ‘‘semiannually’’; and

(C) by redesignating subsections (g) and
(h), as added by section 508(g) of the National
Securities Markets Improvement Act of 1996,
as subsections (i) and (j), respectively.

(6) Section 31(f) (15 U.S.C. 80a-30(f)) is
amended by striking ‘‘subsection (c)’’ and in-
serting ‘‘subsection (e)”’.

(d) INVESTMENT ADVISERS ACT OF 1940.—The
Investment Advisers Act of 1940 (15 U.S.C.
80b et seq.) is amended as follows:

(1) Section 203(e)(8)(B) (15 U.S.C. 80b-
3(e)(8)(B)) is amended by inserting ‘“‘or’’ after
the semicolon.

(2) Section 222(b)(2) (15 U.S.C. 80b-18a(b)(2))
is amended by striking ‘“‘principle’” and in-
serting ““‘principal’.

(e) TRUST INDENTURE ACT OF 1939.—The
Trust Indenture Act of 1939 (15 U.S.C. 77aaa
et seq.) is amended as follows:

(1) Section 303 (15 U.S.C. 77ccc) is amended
by striking ‘‘section 2”’ each place it appears
in paragraphs (2) and (3) and inserting ‘‘sec-
tion 2(a)”".

(2) Section 304(a)(4)(A) (15 U.S.C.
77ddd(a)(4)(A)) is amended by striking ‘‘(14)
of subsection’” and inserting ‘‘(13) of sec-
tion”.

(3) Section 313(a) (15 U.S.C. 77mmm(a)) is
amended—

(A) by inserting ‘““any change to’ after the
paragraph designation at the beginning of
paragraph (4); and

(B) by striking ‘“‘any change to” in para-
graph (6).

(4) Section 319(b) (15 U.S.C. 77sss(b)) is
amended by striking ‘“‘the Federal Register
Act” and inserting ‘‘chapter 15 of title 44,
United States Code,”.

SEC. 302. EXEMPTION OF SECURITIES ISSUED IN
CONNECTION WITH CERTAIN STATE
HEARINGS.

Section 18(b)(4)(C) of the Securities Act of
1933 (15 U.S.C. 77r(b)(4)(C)) is amended by
striking ‘“‘paragraph (4) or (11)”” and inserting
“paragraph (4), (10), or (11)”.

And the House agree to the same.

ToMm BLILEY,
M.G. OXLEY,
BiLLY TAUZIN,
CHRIS COX,
RICK WHITE,
ANNA G. ESHOO,
Managers on the Part of the House.
ALFONSE D’AMATO,
PHIL GRAMM,
CHRIS DoDD,
Managers on the Part of the Senate.

The SPEAKER pro tempore, Mr.
BARRETT of Nebraska, recognized Mr.
BLILEY and Mr. DINGELL, each for 20
minutes.

Pending consideration of said con-
ference report.

On motion of Mr. BLILEY, by unani-
mous consent,

Ordered, That the complete copy of
the conference report on S. 1260 being
considered today, including the entire
corrected Statement of Managers as
agreed to by the conferees, be inserted
in the Record.

When said conference report was con-
sidered.

After debate,

The question being put, viva voce,

Will the House suspend the rules and
agree to said conference report?

The SPEAKER pro tempore, Mr.
BARRETT of Nebraska, announced

U.S.C. 80a-29) is
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that two-thirds of the Members present
had voted in the affirmative.

Mr. DINGELL, objected to the vote
on the ground that a quorum was not
present and not voting.

The SPEAKER pro tempore, Mr.
BARRETT of Nebraska, pursuant to
clause 5, rule I, announced that further
proceedings on the motion were post-
poned.

The point of no quorum was consid-
ered as withdrawn.

9110.20 FURTHER MESSAGE FROM THE
SENATE

A further message from the Senate
by Mr. Lundregan, one of its clerks, an-
nounced that the Senate had passed
with amendments in which the concur-
rence of the House is requested, a bill
of the House of the following title:

H.R. 3267. An Act to direct the Secretary of
the Interior, acting through the Bureau of
Reclamation, to conduct a feasibility study
and construct a project to reclaim the
Salton Sea.

9110.21 H.R. 1693—UNFINISHED BUSINESS

The SPEAKER pro tempore, Mr.
BARRETT of Nebraska, pursuant to
clause 5, rule I, announced the unfin-
ished business to be the motion to sus-
pend the rules and pass the bill of the
Senate (S. 1693) to provide for improved
management and increased account-
ability for certain National Park Serv-
ice programs, and for other purposes;
as amended.

The question being put, viva voce,

Will the House suspend the rules and
pass said bill, as amended?

The SPEAKER pro tempore, Mr.
BARRETT of Nebraska, announced
that two-thirds of those present had
voted in the affirmative.

So, two-thirds of the Members
present having voted in favor thereof,
the rules were suspended and said bill,
as amended, was passed.

A motion to reconsider the vote
whereby the rules were suspended and
said bill, as amended, was passed was,
by unanimous consent, laid on the
table.

Ordered, That the Clerk notify the
Senate thereof.

9110.22 H. RES. 494 —UNFINISHED
BUSINESS

The SPEAKER pro tempore, Mr.
BARRETT of Nebraska, pursuant to
clause 5, rule I, announced the further
unfinished business to be the motion to
suspend the rules and agree to the reso-
lution (H. Res. 494) expressing the sense
of the House of Representatives that
the United States has enjoyed the loy-
alty of the United States citizens of
Guam, and that the United States rec-
ognizes the centennial anniversary of
the Spanish-American War as an oppor-
tune time for Congress to reaffirm its
commitment to increase self-govern-
ment consistent with self-determina-
tion for the people of Guam.

The question being put, viva voce,

Will the House suspend the rules and
agree to said resolution?

The SPEAKER pro tempore, Mr.
BARRETT of Nebraska, announced
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that two-thirds of those present had
voted in the affirmative.

Mr. COMBEST objected to the vote
on the ground that a quorum was not
present and not voting.

A quorum not being present,

The roll was called under clause 4,
rule XV, and the call was taken by
electronic device.

Yeas ....... 410
When there appeared { Nays ... 0
9110.23 [Roll No. 524]
YEAS—410
Abercrombie Danner Hinchey
Aderholt Davis (FL) Hinojosa
Allen Davis (IL) Hobson
Andrews Davis (VA) Hoekstra
Archer Deal Holden
Armey DeFazio Hooley
Bachus DeGette Horn
Baesler Delahunt Hostettler
Baker DelLauro Houghton
Baldacci DelLay Hoyer
Ballenger Diaz-Balart Hulshof
Barcia Dickey Hunter
Barr Dicks Hutchinson
Barrett (NE) Dingell Hyde
Barrett (WI) Dixon Istook
Bartlett Doggett Jackson (IL)
Barton Dooley Jackson-Lee
Bass Doolittle (TX)
Bateman Doyle Jefferson
Becerra Dreier Jenkins
Bentsen Duncan John
Bereuter Dunn Johnson (CT)
Berry Edwards Johnson (WI)
Bilbray Ehlers Johnson, E. B.
Bilirakis Ehrlich Johnson, Sam
Bishop Emerson Jones
Blagojevich Engel Kanjorski
Bliley English Kaptur
Blumenauer Ensign Kasich
Blunt Eshoo Kelly
Boehlert Etheridge Kennedy (MA)
Boehner Evans Kennedy (RI)
Bonilla Everett Kildee
Bonior Ewing Kim
Bono Farr Kind (WI)
Borski Fattah King (NY)
Boswell Fawell Kingston
Boyd Fazio Kleczka
Brady (PA) Filner Klink
Brady (TX) Foley Klug
Brown (CA) Forbes Knollenberg
Brown (FL) Ford Kolbe
Brown (OH) Fossella Kucinich
Bryant Fowler LaFalce
Bunning Fox LaHood
Burr Frank (MA) Lantos
Burton Franks (NJ) Latham
Buyer Frelinghuysen LaTourette
Callahan Frost Lazio
Calvert Furse Leach
Camp Gallegly Lee
Campbell Ganske Levin
Canady Gejdenson Lewis (CA)
Cannon Gekas Lewis (GA)
Capps Gephardt Lewis (KY)
Cardin Gibbons Linder
Carson Gilchrest Lipinski
Castle Gillmor Livingston
Chabot Gilman LoBiondo
Chambliss Gonzalez Lofgren
Chenoweth Goode Lowey
Christensen Goodlatte Lucas
Clay Goodling Luther
Clayton Gordon Maloney (CT)
Clement Goss Maloney (NY)
Clyburn Granger Manton
Coble Green Manzullo
Coburn Greenwood Markey
Collins Gutierrez Martinez
Combest Gutknecht Mascara
Condit Hall (TX) Matsui
Conyers Hamilton McCarthy (MO)
Cook Hansen McCarthy (NY)
Costello Hastert McDermott
Cox Hastings (FL) McGovern
Coyne Hastings (WA) McHale
Cramer Hayworth McHugh
Crane Hefley Mclnnis
Crapo Herger Mcintosh
Cubin Hill Mcintyre
Cummings Hilleary McKeon
Cunningham Hilliard McKinney
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